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OATH OR AFFIRMATION

1, the undersigned officerof HalenCapital Management.Inc. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement andsupporting schedules pertaining to the firm of
Halen Capital Management,Inc. .as

of December 31 , 20 14 , are true and correct. I further swear (or affirm) that

neither the company nor any partner,proprietor, principal officer or director hasany proprietary interest in any account

classified solely asthat of a customer,except asfollows:

none

Neurypebue.suuomorMa Signature
Mytomaa.E Mar.31.2018

Managing Principal
Title

Notar†Ë ic

This report **contains (check all applicable boxes):
G (a) Facing Page.
W (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
0 (d) Statement of Changes in Financial Condition.

(e) Statement of Changesin Stockholders' Equity or Partners' or SoleProprietors' Capital.
D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
D (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
Q (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
D (i) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 andthe

Computation for Determination of the ReserveRequirements Under Exhibit A of Rule 15c3-3.
Q (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
3 (1) An Oath or Affirmation.
3 (m) A copy of the SIPC SupplementalReport.
Q (n) A report describing any material inadequacies found to existor found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3),



CPAs

Green & Company, CPAs
A PCAOB Registered Accounting Firm

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Boardof Directors and Shambolders

of Halen Capital Management,Inc.

We have auditedthe accompanyingfinancial statements of HalenCapital Management,Inc.(aFlorida company),
which comprise the statementof financial condition as of December 31, 2014, and the related statements of
operations,changesin members' equity, changesin liabilities subordinatedto claimsof general creditors,andcash
flows for the yearthen ended thatarefiled pursuantto Rule 17a-5 underthe Securities Exchange Act of1934, and
the related notes to the financial statements and supplemental information. Halen Capital Management,Inc.'
management is responsible for these financial statements.Our responsibility is to express an opinion on these
financial statements based on our audit. The December 31,2013financial statementswere audited by apredecessor

independentregistered public accounting firm that issuedanunqualified opinion on February 28,2014.

We conducted our audit in accordancewith the standards of the Public CompanyAccounting Oversight Board

(United States).Thosestandardsrequire that weplan andperformthe audit to obtainreasonable assuranceabout
whether the financial statements are free of materialmisstatement.Thecompany isnot requiredto have,nor were

we engaged to perform, anauditof its internalcontrol overfmancial reporting.Our audit includedconsiderationof
internal control over financial reporting as a basis for designing audit proceduresthat are appropriate in the
circumstances,but not for the purpose of expressing an opinion on the effectiveness of the company's internal
controlover financial reporting. Accordingly, weexpress no such opinion.An audit alsoincludesexamining,on a
test basis,evidence supporting the amountsand disclosures in the financial statements, assessingthe accounting
principles used andsignificant estimates madeby management,aswell asevaluating the overall fmancialstatement
presentation, We believe that our auditprovides a reasonable basisfor our opinion.

In our opinion, the financial statements referred to abovepresentfairly, in all material respects,the financial
condition of HalenCapital Management,Inc.asof December 31,2014,andthe results of its operationsandits cash
flows for the year then endedin accordance with accountingprinciples generallyaccepted in the United States of
America.

The supplemental information hasbeen subjected to auditproceduresperformed in conjunction with the audit of
Halen Capital Management,Inc.'sfinancial statements.The supplemental information is the responsibility of Halen
Capital Management,Inc.'smanagement.Our audit proceduresincluded detenniningwhether the supplemental
information reconcilesto thefinancial statements or the underlying accounting andotherrecords,asapplicableand
performing procedures to test the completeness and accuracy of the information presented in the supplemental
information. In forming our opinion on the supplemental information, we evaluated whether the supplemental
information, including its form and content,is presented in conformity with Rule 17a-5 of the Securities Exchange
Act of 1934.In our opinion, the supplemental information isfairly stated,in all material respects,in relation to the
fmancial statements as a whole.

/s/Green & Company,CPAs

Tampa,FL
February20,2015
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Independent Auditors' Report

To the Boardof Directors and Stockholder

Halen Capital Management,Inc.

Report on the Financial Statements

We have audited the accompanying statementof financial condition for Halen Capital Management, Inc.(the
"Company")as of December 31,2013,and the related statementsof income, changesin stockholdets equity,
andcashflows for the year then ended that are filed pursuant to rule 17a-5 under the Securities Exchange Act
of 1934,and the related notes to the financial statements.

Managements Responsibility for the Financial Statements

Management is responsible for the preparation andfair presentationof thesefinancial statementsin accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statementsthat are free frommaterial misstatement,whether dueto fraudor error.

Auditors'Responsibility

Our responsibility is to expressan opinion on thesefinancial statementsbased on our audit.We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standardsrequire that we plan andperform the audit to obtain masonableassuranceabout whether the financial
statementsarefree of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements.The procedures selected depend on the auditofs judgment, including the assessmentof
the risks of material misstatement of the financial statements,whether due to fraudor error.In making those
risk assessments, the auditor considers internal control relevant to the Company'spreparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly,we express no such opinion.An audit also includes evaluating the appropriatenessof
accounting policies usedand the reasonablenessof significant accounting estimates madeby management,as
well asevaluating the overall presentationof the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statementsrefermd to above present fairly, in all material respects,the financial
position of the Company as of December 31,2013 and the results of its operations and its cashflows for the
year then ended in accordancewith accounting principles generally acceptedin the United Statesof America.
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HALEN CAPITAL MANAGEMENT, INC.
Statements of Financial Condition
At December 31,2014 and 2013

Assets 20M 2_01,3
Current Assets:

Cashanddue from banks $ 392,730 $ 212,536
Accounts Receivable 1,289,346 150,494
Prepaid expenses 57,584 36,428
Other assets 45,779 17,318

Total current assets 1,785,439 416,776

Equipment, net 18,163 7,144
Goodwill & other intangibleassets 94,256 94.256

Total assets $_1,897,858 $_íl1L126

Liabilities and Stockholders' Equity
Current Liabilities:

Accounts Payable $1,016,684 $ 51,931
Accrued expenses 131,495 12,000
Other liabilities 9..065 48.363

Total current liabilities 1,157,244 112.294

Commitmentsand relatedpartytransactions(Notes 7,12 and 13)

Stockholders'equity:
Common stock- no par value; 100,000shares authorized,

1,000sharesissued andoutstanding,respectively; - -
Additional paid-in capital 825,000 549,343
Accumulated deficit (84,386) (143,461)

Total stockholdets'equity 740,614 405.882

Total liabilities and stockholders'equity $ 1.897.858 $_5£1.76

SeeAccompanyingNotes to ConsolidatedFinancial Statements.
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HALEN CAPITAL MANAGEMENT, INC.
Statement of Operations

Years Ended December 31,2014 and 2013

2014 2013
REVENUE

Trading profits $ 2,279,292 $ 586,318
Finder's fees . 2,086,700 -

Placement fee income 1,203,401 739,032

Commissions 74,862 57,506
Managedaccountfees 52,731 -
Other income 7,500 -

Total revenue 5,704,486 1,382,856

EXPENSES

Compensation andbenefits 4,563,775 975,227

Occupancy andequipmentexpense 58,698 19,698

Businessdevelopment 175,559 86,590
Registration and licensing 27,820 11,736

Terminal fees 136,484 51,268
Clearing expense 124,151 77,906
Regulatory fees andcosts 22,969 25,518

Data processing costs 87,923 30,649
Oflice supplies,telephone andpostage 6,569 1,805
Advertising andpublic relations 102,000 -

Professional fees 164,846 53,157
Management fees 153,938 220,652

Insurance costs 8,901 5,100
Other miscellaneousexpense 18,364 7,813

Total expenses 5,651,997 1,567,119

Income (Loss) from operations: 52,489 (184,263)

OTHER INCOME (EXPENSE):

Interest income - Other 6,586 36,852

Net Income (Loss) $ 59,075 $ (147,411)

See Accompanying Notes to Consolidated Financial Statements.
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HALEN CAPITAL MANAGEMENT, INC.
Statement of Changes in Stockholders' Equity

For the Years Ended December 31,2014 and 2013

CommonShares Retained Total

Nutnbe mount Paid inCapita Eanings Equiy

lelance, December 31,201 1,000 - $ 375,000 $ 3,950 $ 358,950

Capitalcontributions _ - - 170,000 170,000

Stockpornensation B 4,343 4,343

Net loss - - (147,411) (147,411)

alanceI)ecemne 1,201 1 000 - 549,343 (143,461) 405,882

Capita1contributions - 275,657 - 275,657

Net income - - 59,075 59,075
P P P

Balance,December 31,2014 1,000 $ - $ 825,000 $ (84,386) $ 740,614

SeeAccompanyingNotes to Consolidated Financial Statements.
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HALEN CAPITAL MANAGEMENT, INC.
Statement of Cash Flows

For the Years Ended December 31, 2014 and 2013

Cashfiows used in operatingactivities:
Net loss $ 59,075 $ (147,411)
Adjustments to reconcile net income (loss) to net cash used in

operatingactivities:
Increase in accountsreceivable (1,138,852) (135,249)
Increase in prepaid expenses (21,156) (23,680)
Increase in other assets (28,461) (17,318)
Stock-based compensation - 4,343
Depreciation expense 4,660 640
Increase in accounts payable 964,753 51,798
Increasein accrued expenses andother liabilities 80,197 59,113

Net cashusedin operatingactivities (79,784) (207,764)

Cashflows used in investing activities:
Purchase of premisesandequipment (15,679) (7,784)

Net cashused in investing activities (15,679) (7,784)

Cash flows from financing activities:
Capital contributions 275,657 170,000

Net cashprovided by financing activities 275,657 170,000

Net increase (decrease) in cashanddue from banks 180,194 (45,548)

Cash anddue from banksat beginningof period 212,536 258,084

Cashanddue from banksat endof period $.392,_730 $ _212531

See AccompanyingNotesto Consolidated Financial Statements.
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HALEN CAPITAL MANAGEMENT, INC.
Notes to Consolidated Financial Statements

December 31,2014 and 2013

(1) Summary of Significant Accounting Policies

GeneraL Halen Capital Management, Inc. (the "Company") is a broker dealer registered with the
SecuritiesandExchange Commission (SEC) and is a member of The Financial Industry Regulatory
Authority (FINRA). The Company is a Delaware Corporation. The Company was acquired by
AtlasBanc Holdings, Corp.("Parent") on October 31,2012.The Companyisengaged ina single line of
business asa securities broker dealer,which comprises several classesof services,including principal
transactions, agency transactions, investment banking, investment advisory, and venture capital
businesses.Halen'sprimary focus is on two market segments,fixed incomeandinvestmentbanking.

Subsequent Events. Managementhas evaluated events occurring subsequent to the Consolidated
Statement of Financial Position through February20, 2015 (the financial statement issuancedate).
Management has determined that no significant events require additional disclosure in these
consolidated financial statements.

UseofEsdmates. In preparing these financial statements in conformity with GAAP, management is
required to makeestimates andassumptions that affect the reported amounts of assetsand liabilities asof
the date of the consolidated financial statements andthe reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and Cash Equivalents. For purposes of the statements of cashflows, the Companyconsidersall
highly liquid investmentswith an original maturity of threemonthsor lessto be cashequivalents.

Accounts Receivable.Accounts receivable include fee income receivablesfrom broker-dealers and

clearingorganizations,other fees aceivable for which services havealready beencompleted,and loans
to employees andindependentcontractors.A corresponding payable isrecordedforcommissionsdue to
our employees and independent contractors on trading pofits, commissionsandother feesearned but
not yet received.

Equ(pment, net.Furniture, fixtums, and data processing equipment,are stated at cost less accumulated
depreciation. Depreciationexpense is computed usingthe straight-line method over the estimateduseful

lives of the depreciable assets,ranging from three to seven years.The useful lives used in computing
depreciation rangeasfollows:

Furniture and fixtures 3 - 7 years
Data processing equipmentandsoftware 3 - 5 years

Goodwill. The Company tests goodwill for impairment annually. The test requires the Company to
determine the fair value ofthe Companyand compare its fair valueto its carrying value. The fair value
of the Company is estimated using management valuation models. While management believes the
sources utilized to arrive at the fair value estimates are reliable,different sources or methods couldhave
yielded different fair value estimates. These fair value estimates require a significant amount of
judgment. Changes in management'svaluation of the Company may affect future results of operations
through the recognition of a goodwill impairment charge.At December31, 2014 and2013, the fair
value ofthe reporting unit wasgreater than its carrying value. Therefore,goodwill wasnot impaired.If
the fair value of theCompanydeclinesbelow the carrying amount,the Companywouldhave to perform
the second step of the impairment test.This step requires the Companyto fair value all assets
(recognizedandunrecognized)and liabilities ina mannersimilar to thepurchaseprice allocation.
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HALEN CAPITAL MANAGEMENT, INC.
Notes to Consolidated Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

Revenue Recognition. Gross revenues for the Company include from fixed income distribution, finder's
fees,investmentbanking,commissions and othermiscellaneous fees.Revenuesare recognized when
earned andthe transaction or servicesperformedare essentiallycomplete.

The Companyoperates fixed income trading anddistribution centers in Clearwater,New York, andSan
Antonio, Texas. These centersservice other fmancial services institutions including, banks, broker
dealers,hedge funds andRegistered Investment Advisors ("RIAs"). At present,Halen has operations
and production in riskless principal trading, or distribution for fixed income. Revenues and related
expenses from these securities transactions are recorded on a settlement date basis.

On occasion,the Company may earn a finder's fee for identifying sourcesfor project financingto others.
Our responsibility is limited to introducing the client to potential funding sources and does not
participate in the negotiation of, make recommendations,or give advice surrounding the funding
transaction. Theserevenues arerecognized when our performance in connection with the transaction is
complete.

The Companyoperates its investmentbanking activitiesout of two offices in Denver,Colorado.The
first office focusesongeneralinvestmentbankingopportunitieswhile the secondoffice specializesin
the mining andoil andgasindustry. Investment bankingrevenues arerecordedat the time atransaction
is completed and the relatedincome is reasonably determinable.Investment banking revenues include
underwriting fees,net of reimbursable expenses,earned in connection with private placement of
securities.Securitiesreceived in connectionwith investment banking transactions are carried at fair
value.

Commissionandother income include, butarenot limited to, commissionsearned on annuities,mutual
funds and insurance products.Commission income is recorded assecuritiestransactions occurandatthe
time income is reasonablydeterminable.

Income Taxes.TheCompany files a consolidatedtax returnwith itsParentto thefederalandstatetaxing
authorities. GAAP setsout a consistentframeworkto determinethe appropriatelevel of tax reservesto
maintain for uncertain tax positions.As of December 31, 2014and2013,managementwasnotaware of
any uncertain tax positions that would have a maharial effect on the Company'sconsolidated financial
statements.The Companyrecognizes interest andpenaltieson income taxes,if any,asa component of
income tax expense.

The income tax accounting guidance results in two components of income tax expense: current and
deferred. Current income tax expense reflects taxes to be paid or refunded for the current period by
applying the provisions of the enacted tax law to the taxable income or excess of deductions over
revenues.The Companydetermines deferred incometaxes using the liability (or balancesheet)method.
Under this method,the net deferred tax asset or liability is basedon the tax effects of the differences

betweenthe bookandtax basesof assetsandliabilities.In theeventof changes inthetax laws,deferred
tax assets and liabilities are adjusted in the period of the enactment of those changes,with the
cumulative effectsincluded in the currentyear's income tax provision.Deferred income tax expense
resultsfrom changes in deferredtax assetsand liabilities betweenperiods.

Net deferred tax assets,whose realization is dependent on taxable earnings of future years, are
recognizedwhen amore-likely-than-not criterion is met,that is,unlessa greater than 50% probability
exists that the tax benefits will not actually berealized sometime in the future. A tax position that meets

9



HALEN CAPITAL MANAGEMENT, INC.
Notes to Consolidated Financial Statements, Continued

(1) Summary of Significant Accounting Policies, Continued

Income Taxes,(continued) the more-likely-than-not recognition thresholdis initially andsubsequently
measuredasthe largestamount of tax benefit that has a greaterthan 50 percentlikelihood of being
realized upon settlement with ataxing authority that hasfull knowledge of all relevant information. The
determination of whether or not a tax position hasmet the more-likely-than-not recognition threshold
considers the facts, circumstances,and information available at the reporting date and is subjectto
management'sjudgment. Deferredtax assetsare reduced by a valuation allowance if, basedon the
weightof the evidence available,it is more likely thannot that some portion or all of a deferred tax asset
will not be realized.

Advertising. The Companyexpenses all media advertisingas incurred.

Reclassifleations. Certainreclassificationsmay havebeenmade to prior period financial statements to
conform to the 2014 financial statements presentation.Thesereclassifications,if made,only changed
the reporting categoriesbut did not affect our resultsof operations or financial position.

RecentPronouncements.Accounting StandardsUpdate(ASU)No.2014-15,"Disclosure ofUncertainties
about anEntity's Ability to Continue asa Going Concem"provides guidanceon determiningwhenand
how reporting entities must disclose going-concern uncertainties in theirfmancialstatements.It requires
management to perform interim and annual assessmentsof an entity's ability to continue as a going
concern within one year of the date of issuanceof the entity's financial statements.Further, an entity
mustprovide certaindisclosures if there is "substantialdoubtabouttheentity's ability to continue as a
going concern."ASU No.2014-15 will beeffective for annualperiodsendingafterDecember15,2016,
and interim periods thereafterwith early adoption permitted.Adoption of ASU No.2014-15 is not
expected to havea significant impact on our fmancial statements.

Accounting StandardsUpdate ASU No.2014-11, "Repurchase-to-Maturity Transactions,Repurchase
Financings, and Disclosures"æquires entities to accountfor repurchase-to-maturity transactions as
securedborrowings rather than as saleswith forward repurchase agreements and expands disclosure
requirements related to certaintransfersof fmancial assets that are accounted for as sales and certain

transfers (specifically, repos,securities lending transactions,and repurchase-to-maturity transactions)
accounted for assecuredborrowings.The accounting-related changesan effective for the first interimor
annualperiod beginningafter December 15,2014.The disclosuresfor certain transactions accountedfor
assalesare required for interim and annual periodsbeginning afterDecember15,2014.Thedisclosures
for repos,securities lending transactions, andrepos-to-maturity accounted for assecured borrowings are
required for annualperiods beginning after December15,2014,and interim periodsbeginning after
March 15,2015.Early adoptionof theASU No.2014-11 isprohibited. Adoption of ASU No.2014-11
is not expected to havea significant impact on our financial statements.

Accounting StandardsUpdate ASUNo.2013-11,"Presentationofan Unrecognized TaxBenefitWhen a
Net Operating LossCarryforward,a Similar TaxLoss,or a Tax Credit CarryforwardExists,"provides
guidance on fmancial statement presentation of an unrecognized tax benefit when a net operating loss
carryforward,a similar tax loss,or atax credit carryforward exists.ThisASU applies to all entities with
unrecognizedtax benefits thatalso havetax lossor tax credit carryforwards in the sametax jurisdiction
as of the reporting date.ASU No.2013-11 became effective on January 1,2014 anddid not have a
significant impact on the financial statements.
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HALEN CAPITAL MANAGEMENT, INC.
Notes to Consolidated FinanelaI Statements, Continued

(1) Summary of Signifleant Accounting Policies, Continued

Recent Pronouncementr, (continued). The FinancialAccounting StandardsBoardandotherentitieshave

issued additional new or modifications to, or interpretationsof, existing accounting guidance during

2014.Management hascarefully considered thenew pronouncementsthat alteredgenerally accepted
accounting principles anddoes not believe that any othernew or modifiedprincipleswill have amaterial
impact on the Company'sreported financialposition or operationsin thenear term.

(2) Accounts Receivable

Accounts receivable include fee incomereceivablesfrom broker-dealersandclearing organizations,
other fees receivable for which serviceshavealready been completed,and loans to employees and
independent contractors.

Thereceivablesfrom broker-dealer andclearingorganizationsareprincipally for amounts due on fixed
income distribution trading profits andother commissions receivablewhich aresettled within 30daysof
the transaction.

Through our investment bankingdivision, in December 2014,theCompanyintoanagreementwhereby
the Companyagreedto introducea firm to potential funding sourceswhich would provide financing
totaling $596.2million. The Company's responsibilities were limited to the introduction of those

potential funding sources.The Company did notparticipate in thenegotiationssurroundingthefunding
transaction, make recommendationsor give advice concerning the funding transaction or act as
placement or sub-placement agent in the transaction. For these services,the Companyearned $2.1
million of which $1.0million waspayableimmediatelywith theremaining$1.1million payablein two
installments in 2015.

We offer loansto independentcontractors andcertain key revenue producers,primarily for recruiting
and retention purposes.These loansare generally repaid over a twelve to eighteen month period with
interest recognized as earned.There is no fee income associatedwith these loans.We assessfuture

recoverability of these loans through analysis of individual financial advisor production or other
performance standards.In the event that the financial advisoris no longer affiliated with us,anyunpaid
balanceof suchloan becomesimmediatelydueandpayableto us.

In determining the allowance for doubtful accounts related to former employees or independent
contractors,management primarily considers our historical collectionexperience aswell asother factors
including: anyamountsdueattermination, the reasonsfor the terminated relationship,and the former
financial advisor's overall financial position. When the review of these factors indicatesthat further
collection activity is highly unlikely, the outstanding balanceof such loan is written-off and the
correspondingallowance is reduced.Basedupon the natureof thesefinancing receivables,we donot
analyzethis asseton a portfolio segment or classbasis.Further, the aging of this receivable balance is
not a determinative factor in computing our allowance for doubtful accounts,asconcernsregardingthe
recoverability of theseloansprimarily arisein theevent that the financialadvisoris no longer affiliated
with us.Wepresentthe outstanding balanceof loans to financialadvisorson our Statementsof Financial
Condition, net of their applicableallowances for doubtful accounts.Thewas noallowancefor doubtful
accountsbalanceassociatedwith all of our loansto financial advisorsat December 31,2014 and 2013,
respectively.Ofthe December31,2014 loansto financialadvisors,theportion ofthe balanceassociated
with financial advisorswho are no longer affiliated with us is $11,574.
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HALEN CAPITAL MANAGEMENT, INC.
Notes to Consolidated Financial Statements, Continued

(2) Accounts Receivable,Continued

The accounts receivable at December 31,2014 and 2013, are summarized asfollows:

22 2½
Other feesreceivable $ 1,094,200 $ 405
Broker dealerandclearing organizations 88,855 74,533
Independentcontractor/employee loans 106,291 75,556

Accounts Receivable $ 1.289.346 $_ 150,494

Commission payable,included underaccounts payable on the Statement of Financial Condition, to our
employees and independentcontractors on tradingprofits, commissionsand otherfees earned,included
in above,on December 31,2014 and2013,respectively,were asfollows:

Other feesreceivable $ 923,270 $ -

Broker dealer andclearing
91,106 32,265organizations

Commissions Payable $ 1Ali176 $_E261

(3) Equipment, net

A summaryof premisesandequipment as of December 31,2014 and2013, respectively, is asfollows:

2014 2013

Furniture and fixtures $ 12,763 $ 3,267
Dataprocessingequipmentand

sonware 10,700 4,517
Total,at cost 23,463 7,784

Lessaccumulated depreciation (5,300) (640)

Premises andequipment,net $

Depreciation expensewas $4,660 and $640, for the years ended December 31, 2014and 2012,
respectively.

The Company leasesasatellitefacility in SanAntonio,Texas.Rentexpensewas$31,993and$4,883for
the years ended December31, 2014 and 2013,respectively. This lease is for 36 months.Lease
commitments for future rent expense are asfollows:

2015 $ 39,134
2016 40,053

2017 27,187

Total $106,374
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HALEN CAPITAL MANAGEMENT, INC
Notes to Consolidated Financial Statements, Continued

(4) Goodwill

On October31,2012, 100% of the outstanding common stock of Halen was acquired by AtlasBanc
Holdings, Corp. for $145,000.The accompanying fmancial statements include theresultsof operations
of the Company for the period subsequent to the acquisition. The purchaseprice was allocatedas
follows ($ in thousands):

Cash $ 56,521
Due to brokers (5,7776)
Goodwill 94.256

Total $ 145.000

At December31, 2014 and 2013, respectively, the fair value of the Companywas greater than its
carryingvalue.Therefore,goodwill wasnot impaired.If the fair valueof the Company declinesbelow
the carrying amount,theCompanywould haveto performthe second step of the impairmenttest.This
steprequiresthe Company to fair value all assets(recognized and unrecognized)and liabilities in a
manner similar to purchase price allocation.

(5) Income Taxes

The Income tax benefit differs from the amount of income tax determined by applying the US federal
incometax rate to pretax lossfor the period ended December 31,2014 and2013 due to the following:

2014 2013
Amount Rats Amount Raja

Computedtax(expense)benefit at statutoryrate $ (20,086) (34.0)% $ 50,120 34.0%
(Increase)decrease)in incometaxesresulting from:

Stateincome taxes,net of federal tax benefit (2,127) (3.6)% 5,307 3.6%

Stock-basedcompensation - 0.0% (1,633) (1.1)%

Other miscellaneous (2,848) (0.3)% (5,325) (3.6)%
Total income tax benefit $ 25,061 42.4% $ 48,469 32.9%

Valuation allowance (25,061) (42.4)% (48,469) (32.9)%

Total incometax benefit recorded $ - $ - 3

At December 31,2014 and2013,theCompanyassessedits eamingshistory andtrend over the pastyear,
its estimate of future camingsoverthe next twelve months,and the expiration date ofthe net operating
loss carryforward anddeterminedthat it is more likely than not that the deferred tax assetswill not be
realized in the nearterm.Accordingly, a valuationallowance is recordedat December 31,2014and
2013.Therefore,there wasno tax benefit recorded during the period.

All income tax benefits in 2014 and 2013 were deferred income taxes.
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HALEN CAPITAL MANAGEMENT, INC.
Notes to Consolidated Financial Statements, Continued

(5) Income Taxes,Continued

The components of the net deferred tax assetat December 31, 2014 and 2013 are as follows (in
thousands):

Deferred tax assets(liabilities): 20.14 ,2_002
Net operating loss carryforwards $ 28,464 $ 81,181
Other accruedexpenses 26,320 4,512
Contributions Carryforward 6,392 -

Stock-basedcompensation 1,633 1,633
Other,net (73) 1,633

Deferred Tax Asset 62,736 87,326
Valuation Allowance (62.736) (87.326)

Net Deferred Tax Asset $ _ --_ $ - .

At December 31,2014,the Companyhadnet operatinglosscarryforwards of approximately $76,000
available to offset future taxable income. Of that amount, $74,000 of these federal and state net

operating losscarryforwards we acquiredaspart of the acquisition ofthe Companyin 2012 (SeeNote 4
- Goodwill), andaresubject to anannual limitation of $4,350 by Internal Revenue Code Section 382.
Thesecarryforwardswill begin to expire in 2031.

Halenfiles consolidated incometax returns with its parent AtlasBanc Holdings,Corp.in the U.S.federal
and state jurisdiction. The Company is no longer subject to U.S.federal and state income tax
examinationsby tax authorities for years before2011.

(6) Related Party Transactions

The Companyoperated under a ManagementServices Agreement (the "Agreement") with the Parent
during 2014 and 2013, where the Parent and/or its subsidiaries provided certain accounting,
administrativeandpersonnel services required by the Companyin order to conduct business orpay for
costs of such services onbehalf of theCompany.The Parentand/orits subsidiariesreceived $178,955
and $269,348 for those servicesfor the years ended December31,2014 and2013,respectively.Such
amountsconsisted of management oversight fee,occupancycharges and other chargesasfollows:

2014 2013

Management OversightFees $ 153,937 $220,652
Occupancycharges 19,340 13,484
Other charges 5,678 35,212

Total M M
The Companyrecognized $537,940and$713,740of placementfee income in connection with the sale
of the Parent'scommonstockin 2014and2013,respectively. Thesefeesare representative to thosethat
would have beenearnedin an arm's length transaction.
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HALEN CAPITAL MANAGEMENT, INC.
Notesto Consolidated Financial Statements, Continued

(7) Net Capital Requirements

Halen is subject to the Securities andExchange Commission Uniform Net CapitalRule (Rule 15c3-1),
which requires that the ratio of aggregate indebtedness to netcapital shallnot exceed 15to 1.Halen had
net capital of $255,536and$250,736at December 31,2014 and 2013,respectively. These amounts
were $155,536 and $150,736, respectively, in excess of the required capital of $100,000, andthe
percentage of aggregate indebtedness to net capital was 453.0%and 45.0%,respectively.

(8) Contingencies

On December 24,2013 the Companyentered into a Memorandum of Understanding ("Agreement")
with Stifel Nicolas ("Stifel") and John Schaiblerelated to the failure to fulfill certain contractual
obligations relatedto the delivery of certain securities to Stifel. The terms ofthe Agreement providefor
thepayment of $250,000onDecember 8,2013by JohnSchaible to Stifel andpayment by JohnSchaible
of $672,000to Stifel by January 15,2016either in cash or through referral of business.On December
31,2013 theCompany entered into anAssignment of Claim Agreement("Assignment")with its Parent,
whereby the Parent agreed to assume liability to resolveall outstandingclaimsand obligations and to
indemnify Mr. Schaible with respect to the Agreement. Therefore, there was no impact on the
accompanyingfinancial statementsasa result of the agreement.As part ofthe resolution of this matter,a
binding FINRA arbitration hasbeen scheduled in New York in April 2015.

FINRA Inquiry
Underits regulatorymandate,FNRA regularly investigates the saleof securitiesof anaffiliated company
by amemberfirm to determine if anyviolationsof federalsecurities lawsorFINRA,NASD,NYSE,or
MSRB rules have occurred.On November 6, 2013, the Company,and its subsidiary,Halen Capital
Management,Inc.werenotified of suchaninvestigation.This inquiry shouldnot be construed that the
FINRA Enforcement department or its staff has determined that any suchviolation hasoccurred.

Various legal claimsmay arisefrom time to time in the normal courseof business which, in the opinion
of management,will have no materialeffect on the Company'sfinancial statements,
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Schedule I

HALEN CAPITAL MANAGEMENT,1NC.
Schedule of Computation of Net CapitalUnder Rule 1503-1

Of the Securities andExchangeCommission

December 31, 2014

Net Capital

Total stockholders' equity from statement of condition $ 740,614

Less non-allowable assets:

Goodwill (94,256)

Premisesandequipment (18,163)
Receivables from non-customers (269,296)

Prepaid expenses (57,584)

Otherassets (45.779)

Net capital $ 255,536

Computation of Basic Net Capital Requirement

Minimum net capital required(basedon aggregate indebtedness) $ 77,150

Minimum net capital requiredof reporting broker or dealer $ 100,000

Minimum net capital requirement (greater of above) $ 100,000

Excess net capital $ 155,536

Aggregate indebtedness $ 1,157,244

Percent of aggregate indebtedness to net capital 453%

Reconciliation of Supporting Schedules with Most Recent Part II Filing

There are no material differencesbetweenthe computationsof netcapital pursuantto Rule 15c3-1. Included
in Form X-17A-5 Part II aspreviously filed with the commissionand the schedules containedherein.
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CPA's

| i Company, CPAs
'BRegisteredAccounting Firm

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors andShareholders
of Halen Capital Management,Inc.
We have reviewed management's statements, included in the accompanying exemption report, in which (1)
Halen Capital Management,Inc.identified the following provisions of 17C.F.R.§15c3-3(k) under which Halen
Capital Management, Inc. claimed an exemption from 17 C.F.R.§240.15c3-3(k)(2)(ii): (the "exemption
provisions") and (2) Halen Capital Management, Inc.stated that Halen Capital Management, Inc. met the
identified exemption provisions throughout the most recent fiscal year without exception. Inc.'s'management is
responsiblefor compliance with the exemption provisionsand its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting Oversight
Board (United States) and,accordingly, included inquiries and other required proceduresto obtain evidence
about Halen Capital Management,Inc.'scompliancewith the exemption provisions. A review is substantially
less in scope than an examination, the objective of which is the expression of an opinion on management's
statements.Accordingly, we donot express such anopinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated,in all material respects,basedon the provisions set
forth in paragraph(k)(2)(ii) of Rule 1Sc3-3 under the SecuritiesExchangeAct of 1934.

/s/Green & Company, CPAs

Tampa,FL
February20,2015



Exemption Report - Halen Capital Management, Inc.

Halen Capital Management,Inc.'s (the "Company") is a registered broker-dealer subject to Rule 17a-5

promulgated by the SecuritiesandExchangeCommission (17 C.F.R.§240.17a-5,"Reports to bemade by
certain brokers and dealers").This Exemption Report was prepamd as required by 17 C.F.R.§240.17a-
5(d)(1) and(4).To the bestof its knowledgeand belief, the Companystates the following:

The Company claimed an exemption from 17 C.F.R.§240.15c3-3under the following provisions of 17
C.F.R.§240.15c3-3(k)(ii): (the "exemption provisions"). Halen Capital Management,Inc. hasmet the

identified exemption provisions throughout the most recent fiscal year without exception. Managementis
responsible for compliance with the exemption provisions and its statements.



cPA'S

Green & Company, CPAs
ce A PCAOB Registeled Accounting Firm

INDEPENDENT ACCOUNTANT'S AGREED-UPON PROCEDURESREPORT
ON SCHEDULE OF ASSESSMENT AND PAYMENTS(FORM SIPC-7)

Board of Directors of
Halen Capital Management,Inc.

In accordance with Rule 17a-5(e)(4) under the Securities ExchangeAct of 1934,we have performed the
procedures enumerated below with respect to the accompanying Schedule of Assessment andPayments (Form
SIPC-7) to the Securities Investor ProtectionCorporation (SIPC) for the year ended December 31,2014,which
were agreed to by Halen Capital Management,Inc.,and the SecuritiesandExchangeCommission,Financial
Industry Regulatory Authority, Inc.SIPC,solely to assist you and the other specified partiesin evaluating Halen
Capital Management,Inc.'scompliance with the applicable instructions of Form SIPC-7.Halen Capital
Management,Inc.'smanagement is responsible for Halen Capital Management,Inc.'scompliance with those
requirements.This agreed-upon procedures engagement was conducted in accordance with attestation standards
establishedby the Public CompanyAccounting Oversight Board (United States).The sufficiency of these
proceduresis solely theresponsibility of those partiesspecified in this report.Consequently,we make no
reposentation regarding the sufficiency of the proceduresdescribedbelow eitherfor the purpose for which this
report has been requested or for any other purpose.The procedures we performed andour findings are as
follows:

1) Compared the listed assessmentpayments in Form SIPC-7 with respective cashdisbursement recordsentries
in the company's general ledger, noting no differences;

2) Compared the amounts reported on the audited Form X-17A-5 for the year ended December 31,2014, as
applicable, with the amounts reported in Form SIPC-7 for the year ended December 31, 2014,noting no
differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers
summarizing revenues andcommissionsearned,noting no differences;

4) Proved the arithmetical accuracyof the calculations reflected in Form SIPC-7 and in the related schedules
and working papers of detailed revenues, commissions received, and commissions paid supporting the
adjustments noting no differences;and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it wasoriginally computed,noting no differences.

We were not engaged to, anddid not conduct an examination,the objective of which would be the expression of
an opinion on compliance. Accordingiy, we do not express such an opinion. Had we performed additional
procedures,other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information anduse of the specified parties listed above and is not intended
to be andshould not be usedby anyone other than these specified parties.

/s/ Green & Company, CPAs

Tampa,FL
February 20,2015

10320 N54" Street, Suite 330 Tampa.FL 33617 813,606.4388


